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i PSPC Phoenix Semiconductor Philippines Corp.

Panday Pira Ave. Cor Creckside Road, Clark Frecport Zone, Pampanga, Philinpines
Tel. No. (043) 499-1749 / Fax No. (043) 499-1990

March 7, 2016

SECURITIES AND EXCHANGTE COMMISSTON
SEC Building, FDSA
Mandaluyong Cily

Altenlion: Vicente Graciano F. Felizmenio, Jr.
Director
Markets and Securilies Regulation Deparbment

Re: Press Release - Phoenix Semiconductor Philippines Corp.
Earns $13.46 M in 20135

Genllemmen:

We submit herewith SEC Form 17-C, Current Report under Section 17 of the Securitics
Repulation Code and SRC Rule 17.2 (c) thereunder, to disclase the press release that will be
shared with the media today, March 7, 2016,

Thank you very nuch,
Very truly vours,

ATTY. ANékEmE TAN BARIN

Corporate Lawyer/Assistant Corporate Secretary
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Press Release:

Phoenix Semiconductar Philippines Corp, Earns 513.46 M in 2015

Fublicly listed Phoenix Semiconductar Philippines Corp. [FSPC) has reported that
its nct incame after tax in 2015 totaled 513.46 million, down from the $17.45 million
posted the previous year,

The decline in the global semiconductor assembly and test company waz on
account of the 10 percent decline in revenues of 5208.86 million from the 233.33 million
due to lower production volumes and cdemand from Samsung Electromics of Korea
particularly in the second hall of 2015,

“The global semiconductor industry was affected by the downturn in the China
economy and excess inventory levels in the memory segment of the semiconductor
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industry," Kyuho Han, Director and Treasurer, said, He explained that the sudden slump in
dermand for PC and other computing products resulting from the China economic slowdown
has led to weaker selling prices for memory devices which further exacerbated Lhe prufit
decling,

In spite of the declire in profits, Earnings Before Income Taxes, Depreciation and
Allowances (EBITDA] decreased at slower pace of B.57% to 539.25 million in 2015 from Lhe
£42.93 million the previous year. The Company benefited from the decrezse in finance
cost to US34.04 millicn from US55.15 millicn as a result of selllement of a principal loan
with its creditor bank during the year,

Total assets stood at S180.00 million as of December 31, 2015, lower Lhan the
5199.52 million as 2014, due to the decline in retained earmings. Stockhclders’ equily
amounted to U5599.92, translating to a return on equity (ROE) of 14% for the year,

"F5PC's financials remains sound as evidenced by positive liquidity and the
cantinued healthy operational efficiencies in 2015," Mr. Han pointed out. He added thal
the semicanducter industry is characterized by cyclical movements, and the Company is
firancially strong to cope with the industry fluctuations.

F5PC has an exclusive supply chain partnership with Samsung, a global leader in
consumer electranice and the world's second largest semiconductor company. Mr. Han
exprassed confidence that its Business Transaction Agreement with Samsung Electronics
will be remewed within the year. The Company 15 only one of five outsourced
semiconducter assembly and tast praviders in the world that has a long-term supply chain
contract with Samsuns.

The current weakness in the global econamy due ta the China slowdown i
expected to ease and reverse in the second semester of 2016. The economic recavery, Mr.
Han added, will benefit PSPC as its fTundamentals remain intact 2nd that its current Phase
1 manufacturing plant can aksarb increased demand in the short-term.

Pursuanl to Lhe requirements of the Securities Regulation Code, the issuer has duly causad this
report 1o be slgned this 7 day of March, 2016 on its behalf by the undersicned hereunto duly
authorized.

PHOEMEL SEMICONDUCTOR PHILIFPINES CORP.
Issuer

ATTY. AHHA%)&?.ET{&H BARIN
Corporate Lawyer! Assistant Corparate Secretary
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PRES3S RELEASE

Phoenix Semiconductor Philippines Corp. Earns $13.46 M in 2015

Publicly listed Phocnix Semiconductor Philippines Garp. (PSPC) has reportad that its net
income after tax in 2015 totalad $13.46 milllon, down from the $17 45 million posted the
previous year,

The decling in the global semiconductor assembly and test company was on account of
tha 10 percant decline In revenues of 5208.88 millicn from the 233.33 million due to lower
production velumas and demand from Samsung Electronics of Korea particularly in the second
hall af 2015,

“The global semiconductar industry was affected by the downturn in the China econamy
and excess inventory levels in tha memory segment of the semiconductor irdustry,” Kyuha Han,
Direclor and Treasurer, said. He explained that the sudden slump in demand for FC and other
computing products resulting from the China economic slowdown has led o weaker selling
prices for memory devices which further exacerbated the profit decline.,

In spite of the decline in profils, Eamings Before Incomea Taxes, Depreciation and
Allowances (EBITDA) decreased at slower pace of 8.57% to $38.25 million in 2015 from the
£42.93 million the previous year. The Company benafited from the dacrease in finance cost to
LS$4.04 million fram US$5.15 milllon as a result of settlement of a principal loan with its credior
bank during ths year.

Total aseete stood at S180.00 millicn a5 af Dacembar 31, 2015, bwer than the §199.82
million as 2014, due to the decline in retained eamings. Stockholders’ equily amounted to
LUS$99.92, translating lo a return on sguity (ROE) of 14% for the year.

*PSPC’s financials remains sound as evidenced by positive liguidily and the continued
heaalthy operational sfficisnciss in 2015,” Mr. Han pointed out. He added that the semiconducter
induslry is characlerized by cyclical movements, and the Company is financially strong to copes
with the industry fluctuations.



FSPC has an exclusive supply chain partnership with Samsung, a globel leader in
consumer electronics and the warld's second largest semiconductor company. Mr. Han
axpressed confidence that its Business Transaction Agresmant with Samsung Electronics will
be renewed within the vear, The Company is only one of live outsourced semiconductor
assembly and test providars in the world that has a long-term supply chain contract with
Bamsung.

The currant wezkness in the global economy dus to the China slowdown is expected to
aase and reverse in the second semester of 2016. Tha sconomic racovary, Mr. Han added, will
benefit PSPC as its fundamentals remain inlacl and thal ils current Phase 1 manufacluring plant

can absorb increased demand in the short-term.
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